HARFORD COUNTY
CONTRACT NO. 14-132

BULK CHEMICALS

ADDENDUM NO. 2

THIS ADDENDUM entered into this '7%' day of Q/LQJ;!J , 2016 by
and between HARFORD COUNTY, MARYLAND, a body corporate and politic of the
State of Maryland, hereinafter referred to as “County”, and ALLEGIANCE
CHEMICALS, LLC, 307 International Circle, Suite 580, Hunt Valley, Maryland
21030, hereinafter referred to as “Contractor.”

WHEREAS, on July 1, 2014, the County and the Contractor entered into a
contract to provide specific bulk chemicals to Harford County, Maryland (“Contract");
and

WHEREAS, per Section VIl .B.2 of the Agreement, in the event of any decrease
in price by the manufacturer or if the Contractor charges a lower price to other
customers, the Contractor is required to notify the County promptly and offer the
decrease to the County; and

WHEREAS, the Contractor submitted a request for price decrease dated June 8,
2016, which is attached as Exhibit 1.

NOW, THEREFORE, in consideration of the mutual promises and covenants
contained herein, the recitals which are incorporated by reference herein, and other
good and valuable consideration, the receipt and adequacy of which is acknowledged,
the County and the Contractor, intending to be legally bound, agree to amend the
Contract as follows:

1. The request for a decrease of $5.514 per ton for Caustic Soda 25% (aka
Sodium Hydroxide 25% Solution) has been granted and will become effective
on July 1, 2016 as follows:

ITEM/CHEMICAL CURRENT PRICE NEW PRICE
12 — Caustic Soda 25% $152.19 per wet ton $146.676 per wet ton

2. Add new Section XIV as follows:
SECTION XIV: EXECUTION IN COUNTERPARTS

This Contract and any modification thereto may be executed in one or more
counterparts, and shall be deemed valid if delivered electronically (e.g.,
facsimile, PDF, ink or digital stamp, etc.), each of which will be considered an
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original instrument, but all of which will be considered one and the same

Contract, and will become binding when one or more counterparts have been
signed by each of the Parties hereto and delivered to the other.

3. Except as specifically provided herein, the terms and conditions of the

Contract shall remain in full force and effect.

IN WITNESS WHEREOF, the parties hereto have executed this Addendum the
day and year first above written.

WITNESS/ATTEST: ALLEGIANCE CHEMICALS, LLC
By: /%W)D\_]& 8Y, L!Ikﬁz >
Signature

"Bauez Buengme. VP/ ParmveR

Print Name and Title

WITNESS/ATTEST: HARFORD COUNTY, MARYLAND

) g

aren q? Myers, CPPB  °

Directgf of Procurement
Approved for form and legal sufficiency. Approved for financial sufficiency.
7
J
, é}z/ @?,4 e o
Margaret Hartka Robert F. Sandlass, Jf7
Senior Assistant County Attorney Treasurer

Reviewed and Concur.

This Addendum was fully executed on the fH\' day of ( %5;, Q A éf , 2016.
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Alleg ance

CHEMIGALSuc
Mr. Daniel ... Guthrie, CPPB June 8, 2016
Procurement Agent
Harford County Maryland
220 South Main St.
Bel Air, Maryland 21014 Sent Via: Fed-Ex Overnight

Re’ Bid #14-132 Option Year 2 Renewal - Sodium Hydroxide 25% Solution @ Sod Run WTP.

Dear Mr. Guthrie,

1 am in receipt of your letter to renew our existing contract for Option Year 2 commencing July 1, 2016 through
June 30, 2017 and Allegiance Chemicals would like to renew this cantract as well under the existing terrns and
conditions for this upcoming term

Therefore, pursuant to the Bid #14-132: Section VIII. B Economic Price Adjustment - Allegiance Chemicals,
LLC 1s offering a price nscresse based on the change in the Bureau of Labor Statistics PPI Index for Inorganic
Chemicals - Sodium Products (NAICS Code #325180A) to be effective July 1, 201% gs.follows:

July 1, 201Y6

Product Expiring Bid Price Price Requested
Sodium Hydroxide 25% Solution $152.19 /wet ton $146.876 /wet ton

As prescribed by the Bid #14-132 Section referenced above, | have determined the requested price
decrease by utilizing the change in the Producer Price Index for Inorganic Chemical Mfg. - Sodium
Products (NAICS #325180A) as published by the Bureau of Labor Statistics. This index shows how
the cost of manufacture of the inorganic chemicals - sodium compounds has changed on a monthly
basis. For the purposes of determining the price decrease | have used the applicable change in the
PPl since the Option Year #1 pricing increase was determined: March-15 through March-16 (which is
consistent with the 12 month data look-back period when Option Yr. #1 pricing was determined.)

Attachment 1 shows the calculations made 1o determine the price decrease utilizing the base-
year data provide in the Bureau of Labor Statistics PPI Index.

Attachment 2 is a copy of the actual charting from the Bureau of Laber Statistics monthly PPI
Index for NAICS # 325180A Inorganic Chemicals — Scdium Compound, which is specific to the
product Allegiance provides to you

Allegiance Chemicals LL.C appreciates your business and looks forward to servicing your needs now and
in the future  Please confirm your agreement and acceptance of our offer.

Thank you for your business

Best Regards,

Chief Operating Officer/Partner ? g 1ENIGd S
Chemicals Unlimited, inc. dba Allegiance Chemicals, LLC — 2 ?lmmd It
A Maryland DOT Certified MBE/DBE #07-452 o

3107 Internastional Civrcle Suite S80 Hunt Valley, MD 21030 Phone 410.252.3300 Fax 410.527.9229
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ALLEGIANCE CHEMICALS LLC Attachment 1
Harford County Bid #14-132 Sod Run WTP
2016 - OPTION YEAR #2 PRICE CHANGE NOTICE
Based on PPI for Sodium Products (Caustic Soda)
NAICS # 3251808A

A. Determine Price Adjustment Increase/Decrease for Product based on change in PPl year over year:

1. Determine change in PPl index for Znd contract oplion year renewal: PPi Value
" Latest Reported PPl Value (as of Mar-16) 375.1
° Previous year PPi Value published at time of Option Year #1 renewal (as of Mar-15) 3B9.2
Equals: Price Adjustment Multiplier (Ending PP! Value / Beginning PPt Value) 0.9638

2. Determine Price Decreasa on Product based on change in Contract Year then ending data:
{Contract Price per Wet Ton effective 07-01-15)= § 152.190
Formula Ending Contract Year Price per Wet Ton x Price Adjustment Multiplier ($152,19 x 0.9638)= § 146.676
Option Year #2 Price Requested effective 07-01-16= § 146.676

*= See Attachment 2 for PPl Index values for NAIC Code 325180: Inorganic Chemicals - Sodium
Compounds as published by Bureau of Labor Statistics
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